ICAPITAL.BIZ BERHAD {674900-X}

CONDENSED STATEMENT OF FINANCIAL POSITION
FOR THE PERIOD ENDED 28 FEBRUARY 2011

UNAUDITEDR AUDITED
AS AT AS AT
2810212011 31/05/2040
RM'000 RMGOD
ASSETS
Non-current assets
investmeants {Note 1} 250,035 128,727
Current assets
Other receivables and deposits 1,402 1,783
Tax recoverable 1,765 1.952
Short term deposits 103,508 103.677
Cash and bank balances 2,844 248
109,409 107,660
TOTAL ASSETS 359,444 236,387
EQUITY AND LIABILITIES
Equity
Share capital 140,000 140,000
Fair valug adjustment reserve 114,688 -
Uinappropriated profit 103,180 94,844
Total equity attributable to holders of the Company 357,888 234,844
Current liabilities
Other payables and accruals 24 © 148
Provision of taxation 1.532 1,394
1,556 1,543
TOTAL EQUITY AND LIABILITIES 359,444 238,387
Met assets per share {RM) (Note 2} 1.74 1.68
Net asset value per share {RM) (Mote 3) 2.56 210
Notes:
1. Investments shown here as at 28 February 2011 are aken at market value.
2. The investments taken for calculation of Net Assets ("NA") per share are at the lower of book cost {which was

Ri135.337.013.17 as ai 28 February 2011) or market value.

3. The invesiments taken for calculation of Net Asset Value {"NAV") per share are based on market valug which
was RM250,035,308 as at 28 February 2011. At that date, the tolal market value of the investment porifolio
exceeded the total book value by RM114,608,294 83,

4, Caloulation of NA and NAV per share are based on 140,000,000 ordinary shares in issue.

{The Condensed Staternent of Fitvancial Position should be read in conjunclion with the Annual Financial Report for lhe year ended 31 May 2010}



ICAPITAL.BIZ BERHAD (674500-X)}

CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 28 FEBRUARY 2011

INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT PRECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE QUARTER
2810212811 2800212010 2B/0212011 28/02/2010
RM'00D RM'D0OD RM'000 RM'0C0
Revenue 6,936 5,002 13,800 8,997
Operating expenses {1,384} (1.246) {3,922} {3,200)
Profit from operations 5,542 3,756 9,878 5.698
Finance cost - - - -
Profit before taxation 5542 ‘ 3,756 5,878 5,698
Taxation {453) (247} {1,532) {515}
Profit for the period 5,089 3,509 8,346 5,183
Other comprehensive incomae;
Net fair value changes in 114,658 - 114,698 -
available-for-sale investments
Total comprehensive income for the period 119,787 3,509 423,044 5,183
Earnings per share {sen)
- Basic 3.64 2.51 5,96 3.7
- Dituted NiA NiA NIA N/A

{The Condensed Stalemeant of Comprehensive Income should be read in conjunclion with the Annuat Financial Report for the year ended 31 May 2010}



ICAPITAL.BIZ BERHAD (674900-X)

CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE PERICD ENDED 28 FEBRUARY 2011

At 01.06.2010

Total comprehensive income for the period

At 28.02.2011

At 01.06.2009

Totat comprehensive income for the pericd

Al 28.02.2010

Share Fair Value Unappropriated Total
Gapital Adjustment Reserve Profit Equity
RM'000 RM'000 RM'000 RM'000
140,000 - 94,844 234,844
- 114,698 8,346 123,044
440,000 114,698 103,190 357,888
140,000 - 58,584 198,594
- - 5183 5,183
440,000 - 83,717 203,777

{The Condensed Stalement of Changes in Equity should be read in conjunction with the Annoat Financial Report for the year ended 31 May 2010}



ICAPITAL.BIZ BERHAD (674900-X)

- CONDENSED STATEMENT OF CASH FLOW
FOR THE PERIOD ENDED 28 FEBRUARY 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before working capital changes

Changaes In working capital

Purchase of invesiments - net

Other receivable and deposits

Other payables and accruais

CASH GENERATED FROM/(USED IN) OPERATIONS
Taxes paid

Net cash generated from/{used in} operating activities

NET INCREASEHDECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT 1 JUNE

CASH AND CASH EQUIVALENTS AT 28 FEBRUARY

CASH AND CASH EQUIVALENTS COMPRISE:
Cash on hand and at banks
Deposits with licensed financial institutions

9 MONTHS g MONTHS
ENDED ENDED
2816212011 28102/12010
RM'000 RM'000
9,878 5,698
(6,610} (8.879)
381 1478
{128) {73)
3,524 {1,778)
{1.207) {718)
2,317 {2.495)
2,317 {2.496)
103,925 37,442
106,242 34,946
2,644 29
103,598 34,817
106,242 34,946

{the Condensed Slatement of Cash Flow should be read in conjunciion with the Annual Financial Report for the year ended 31 May 2010)



ICAPITAL.BIZ BERHAD (674900-X)}
FINANCIAL REPORT FOR THE PERIOD ENDED 28 FEBRUARY 2011

NOTES TO THE INTERIM FINANCIAL REPORT

PART A - EXPLANATORY NOTES

Al

Basis of preparation

The financial report of icapital.biz Berhad ("the Company” or “the Fund") is prepared in accordance with
the requirements of FRS 134: interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia

Securities Berhad Listing Requirements. The figures have not been audited.

The financial report should be read in conjunction with the audited financial statements for the year
ended 31 May 2010, The zccounting policies and methods of computation adopted in this financial
report are consistent with those adepted in the preparation of the audited financial statements for the
year ended 31 May 2010, except for the following new Financial Reporting Standards (FR3s),
Amendments to FRSs and interpretations which were adopted by the Company with effect from 1

January 2010:-

FRSs/C Inferpretations {including the Consequential Amendments)

FRS 4 Insurance Contracts

FRS 7 Financial Instruments: Disclosures

FRS 8 Operating Segments

Revised FRS 101 (2009) Presentation of Financial Statements

Revised FRS 123 (2009) Borrowing Costs

Revised FRS 139 (2010) Financial Instruments; Recognition and Measurement

Amendments to FRS 1 and FRS 127: Cost of an Investment in 2 Subsidiary, Jointly
Controiled Entity or Associate

Amendments to FRS 2: Vesting Conditions and Canceltations
Amendments to FRS 7, FRS 138 and [C interpretation 9

Amendments to FRS 101 and FRS 132: Puitable Financial instruments and
Obligations Arising on Liguidation

Amendments to FRS 132. Classification of Rights Issues and the Transitional
Provision In Retation To Compound Instruments

IC Interpretation 9 Reassessment of Embedded Derivatives

IC Interpretaticn 10 Interim Financial Reporting and impairment

IC Interpretation 11: FRS 2 — Group and Treasury Share Transactions
IC interpretation 13 Customer Loyalty Programmes

IC interpretation 14;: FRS 119 — The Limit on a Defined Benefit Assef, Minimum
Funding Requirements and their Interaction

Annual tmprovements to FRSs (2009)

Effective Date
1 January 201C
1 January 2010
1 July 2009

1 January 2010
1 January 2010
1 January 2010
1 January 2010

1 January 2010
1 January 2010
1 January 2010

1 January 2010/
March 2010

1 January 2010
1 January 2010
1 January 201G
1 January 2010
1 January 2010

1 January 2010



ICAPITAL.BIZ BERHAD {674900-X}
FINANCIAL REPORT FOR THE PERIOD ENDED 28 FEBRUARY 2011

NOTES TO THE INTERIM FINANCIAL REPORT

At

Basis of preparation (Cont’d}

The adoption of the above new FRS3s, Amendments to FRSs and interpretations does not have a
significant impact to the Company, except as described below:-

(a)

{b)

Revised ERS 101 (2009} Presentation of Financial Statements

The revised FRS 101 (2009) has introduced terminclogy changes (including revised titles for
the financial statements) and changes in the format and content of the financial statements. [n
addition, a statement of financial position is required at the beginning of the earliest
comparative period following a2 change in accounting policy, the correction of an error or the
reclassification of items in the financial statements. This revised FRS does not have any impact
on the financial position and results of the Company.

Revised FRS 139 (2010} Financial Instruments: Receanition and Measurement

FRS 139 sets out the new requirements for the recognition and measurement of the
Company's financial instruments. Financial instruments are recorded initiaily at fair value.
Subsequent measurement of the financial instruments in the statement of financial position
reflects the designation of the financial insttuments. At initial recognition, all financial assets
and financial liabilities are measured at their fair value plus in the case of financial instruments
not at fair value through profit or loss, transaction costs directly attributable to the acquisition or
issuance of the instruments. Subsequent {o their initial recognition, the financial assets and
financial liabilifies are measured as follows:

Category Measurement basis

Financial instruments at fair value through At fair value through profit or loss
arofit or loss

Held-to-maturity investments At amortised cost using effective interest
method

Loans and receivables At amortised cost using effective interest
method

Avzilable-for-sale investment At fair value through other comaprehensive
income

t.oans and other financial liabilities At amortised cost using effective interest
method

in accordance with the transitional provisions of FRS 139, the above changes are applied
prospectively and the comparatives as at 31 May 2010 are nof restaied, instead, the changes
have been accounted for by restating the following opening balances in the consclidated
statement of financial position as at 1 June 2010.



ICAPITAL.BIZ BERHAD (674900-X}
FINANCGIAL REFPORT FOR THE PERIOD ENDED 28 FEBRUARY 2011

NOTES TO THE INTERIM FINANCIAL REPORT

A1

A2

A3

Ad

A5

A6

AT

Ad

Ag

Basis of preparation (Cont'd)

As at Effect of As at
31/05/2010 FRS 139 01/06/2010
RM'000 RM'0D0 RM'000

Consolidated statement of financial
position
Assels

investments 128,727 59,536 188,263
Equity

Fair value adjustment reserve - 59,636 59,538

The adoption of FRS 139 does not have any significant impact on the profit for the current
financial year-to-date.

Auditors’ opinion on preceding annual financial statements

The Company's Financial Statements for the financial year ended 31 May 2010 were not qualified by
the auditors.

Seasonality or cyclicality of operations

As the Company is a closed-end fund, it is dependent on the performance of the companies in which it
has invested. in generai, therefore, there is no seasonality or cyclicality of nperations,

Individually significant items

There are no significant items affecting the assets, liabilities, equity, net income or cash flows during the
current financial year-to-date.

Changes in estimates

There were no significant changes in estimates that have a materiat effect on the current financial year
to-date.

Issuances, cancetlations, repurchases, resale and repayments of debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity
securities during the current quarier under review.

Dividend paid
There was no dividend paid during the current financial year-to-date.
Segmental reporting

No segmental reporting is presented as the Company is a closed-end fund based in Malaysia and the
principal activity is to invest in a diversified portfolio of quoted securities.

Valuations of property, plant and eguipment

No valuatior: was carried out as the Company does not have any property, plant and equipment.



ICAPITAL.BIZ BERHAD (674900-X)
FINANCIAL REPORT FOR THE PERIOD ENDED 28 FEBRUARY 2011

NOTES TO THE INTERIM FINANCIAL REPORT

A0

A1t

Al2

A13

Subsequent event

There were no materials events subsequent to the end of the interim period reported on that have not
been reflected in the financial statements for the said period.

Changes in the composition of the Company

There were no c¢hanges in the composition of the Company during the current financial year-to-date.
Contingent liabilities or contingent asgets

There were no contingent liabilities or contingent assets pending as at the date of this report.
Significant refated party transactions

The Company has a related party relationship with Capital Dynamics Asset Management Sdn Bhd
("CDAM"), the Fund Manager of the Company. The Director of the Company, YM Tunku Tan Sri Date’

Sert Ahmad Bin Tunku Yahaya, is a directar and substantial shareholder of CDAM.

The amount transacted with CDAM during the current quarter and cumutative year to-date is as follows:

Current Quarter Ended Cumulative Quarter Ended
28/02{2011 2810212010 28102120114 2810212010
RM'000 RM'OG0 RM'000 RM'000

Fund management fees 681 519 1,854 1,472



ICAPITAL.BIZ BERHAD (674900-X)
FINANCIAL REPORT FOR THE PERIOD ENDED 28 FEBRUARY 2011

NOTES TO THE INTERIM FINANCIAL REPORT

PART B - AS REQUIRED BY THE LISTING REQUIREMENTS

B1

B2

B3

B4

Review of performance

For the nine menths ended 28 February 2011, the Company recorded a profit before tax of RM9,873
million, compared with a profit before tax of RM5.698 mitlion in the corresponding period of last year.

As the company is a closed-end fund, a hetter indication of its performance would be the movement of
its NAV. The NAV per share as at 28 February 2011 was RM2.56, compared with NAV per share of
RMZ.10 as at 31 May 2010.

in the third quarter ended 28 February 2011, the Company's NAV increased by 22% from 31 May 2010.
Comparison with immediate preceding quarter's resuits

In the third quarter ended 28 February 2011, the Company recorded a profit after {ax of RM5.088
million, compared with RM1.225 million in the preceding quarter. The difference between the two
quariers’ performance is due mainly to higher dividend income in the current quarier. For the current
quarter, the revenue and operating expenses were RM6&.936 million and RM1.354 million respectively,
compared with RM2.823 million and RM1.299 milfion for the preceding quarter.

The NAV per share increased by 4% in the third quarter ended 28 February 2011 to RM2.56, compared
with the preceding quarter of RM2.47.

Current year prospects commentary by Fund Manager

“2011 and the Year of the Rabbit have started off with many uncertzinties and unprecedented
developments. First, inflation in the emerging and developed economies has worsened and the
pressure for it to worsen further may have risen. Secondly, prices of many commodities, which have
surged, have stayed elevated due to global supply and demand factors and may rise further. Key
amongst them is the price of crude oil. The civil war in Libya has caused a substantial oil supply
disruption. At the same time, the shufdown of the Fukushima Dai-lchi nuclear plant in Japan has
boosted global oif demand. From a crude oil and inflation standpoint, the pelitical situation in tiny but
strategic Bahrain deserves a close watch. The triple disasters that hit Japan on 11 March 2011 have
also made the underlying global inflation situation worrying due to disruptions in the glfobal supply chain.
Al the same time, growth in the largest economy in the world, America, is picking up momentum.
Monetary policies globally remain too loose. Hence, the global crude cil supply/demand equation simply
points towards higher oif price and unforiunately, via its impact on inflation, this can adversely affect
stock marke! trends. Given such uncertainfies, as your fund manager, Capital Dynamics Asset
Management Sdn Bhd would as usual navigate this sometimes calm stock market of opportunities and
somelimes choppy market of risks with caution. In the quarter ended 28 February 2011, there were a
few minor trades but the core holdings of your Fund essentially remained unchanged. The level of cash
holdings at the end of the said guarter stayed above RM106 million”.

Profit forecast / guarantee

The Company has not given any profit forecast or profit guarantee for the year,



ICAPITAL.BIZ BERHAD {674900-X)
FINANCIAL REPORT FOR THE PERIOD ENDED 28 FEBRUARY 2011

NOTES TO THE INTERIM FINANCIAL REPORT

B Taxation

Current Quarfer Ended Cumulative Quarter Ended
2810212011 2810212010 2810212011 28102{2010
RM'000 RM'000 RM000 RM'000
Current iax expense 453 247 1,532 518

A reconciliation of income tax expense applicable to profit before taxation at the statutory income tax
rate to incame fax expense at the effective income tax rate of the Company is as follows:

Current Quarter Ended Current Quarter Ended
28/02/2011 280212010
RM'000 RM'O00

Prefit before taxation £,542 3,756
Tax at the statutory rate of 25% 1,385 939
Tax effects of:
- Non-taxable income {7) {475)
- Taxexemptdividends (1,275) {471)
- Non-deduciible expenses 3514 254
Tax for the financial period 453 247

Cumulative Quarter Ended Cumulative Quarter Ended

28/0212011 28{02/2010
RM'000 RM'0O00
Profit hefore faxation g.878 5,698
Tax at the stafutory rate of 25% 2,469 1424
Taxeffects of.
- Non-taxable income (45) (475)
- Taxexemptdividends {1.820) {928)
- Non-deduciible expenses 928 494
Tax for the financial period 1,532 515
B& Profit on sale of unquoted investments and/or properties

There was no profit on the sale of unqueted investments andfor properties during the current financiat
year-to-date,

B7 Quoted securities
This nete is not applicable to the Company.

Bg Status of corporate proposals

There was no corporate proposal announced during the current quarter or the current financial year-to-
date.

B9 Borrowings and debt securities

There were no group borrowings and debt securities outstanding as at the end of the reporting period.



ICAPITAL.BIZ BERHAD (6743800-X)
FINANCIAL REPORT FOR THE PERIOD ENDED 28 FEBRUARY 2011

NOTES TO THE INTERIM FINANCIAL REPORT

B10

B11

B12

B13

B14

B15

Off balance sheet financial instruments

There were no financial instruments with off balance shaet risk.

Changes in materiatl litigation

There was no material litigation pending as af the date of this report,

Dividend

The Directors did not declare any dividend for the current quarter ended 28 Februzary 2011.
Earnings per share

a) Basic earnings per share

The basic earnings per share for the current quanter under review and cumulative year to-date are
computed as foliows:

Current Quarfer CumulativeTo-Date
Ended Ended
2810212011 28102/2011

Profit after tax (RM'000) 5,089 8,346

No. of ordinary share capital in issue during the

current quartericurrent year to-date ('000 of 140,000 140,000
shares of RM1,00 each)

Basic earnings per share {sen) 3.64 5.96
b} Diluted earnings per share

There are no difuted earnings per share as the Company does not have any convertible financial
instruments as at the end of the current quarter.

Net asset value

The net asset value per share is calculated in accordance with the Securities Commission’s Guidelines
for Public Offerings of Securities of Closed-end Funds.

Investments

As at 28 February 2011, the Company did nof have any investments in:

{1) securities listed on other stock exchanges,
{2) other investment vehicles;
{3) securities of unlisted companies; and

{4) derivatives other than warrants, transferable subscriptions rights and convertible foan stock.



ICAPITAL.BIZ BERHAD (674900-X}
FINANCIAL REPORT FOR THE PERIOD ENDED 28 FEBRUARY 2011

NOTES TC THE INTERIM FINANGCIAL REPORT
B16  Realised and unrealised profits

On 25 March 2010, Bursa Mataysia Securities Berhad (Bursa Malaysia) issued a directive to all listed
issuers pursuant to Paragraphs 2.08 and 2.23 of Bursa Malaysia Main Market Listing Requirements.
The directive requires all listed issuers to disclose the breakdown of the unappropriated profits or
accumulated |osses as at the end of the reporting perfod, into realised and unrealised profits or losses.

The breakdown of the retained profits of the Company as at 28 February 2011 into realised and
uarealised profits pursuant to Bursa Malaysia's Directive Ref, LD26/10 dated 20 December 2010 is
tabutated below:

As at As at
2810212011 0Mt2010
RM'000 RM'000D
Total retained profits of the Company:
- Realised 103,190 98,101
- Unrealised . R
Total retained profits as per statement of financial position 103,190 98,101

BY ORDER OF THE BOARD
KUAN HUI FANG (MIA 16876)
THAM WAI YING (MAICSA 7018123)

SECRETARIES

Kuala Lumpur
Date; 25/04/2011



